S Ravi Advocates for Systemic Changes in 
Taxation Procedures 


Former BSE Chairman, S Ravi, recently engaged in a discussion with Tarun 
Nangia and industry experts to share his insights on the implications of the 
new mandate regarding the threshold for arrest under GST, which is set to 


increase from 2 crores to 3 crores. 


Sethurathnam Ravi - Former BSE Chairman 
Ravi commenced the dialogue by highlighting the industry's longstanding 
demand for such an adjustment, citing concerns over the fear of arrest. He 
noted that while the proposed increase is a step in the right direction, it falls 
short of industry expectations. Originally, stakeholders had pushed for an 


exemption threshold of up to Rs 5 crores. 


Addressing the government's delicate balance between supporting honest 
taxpayers and combating fraudulent tax practices, Ravi emphasized the need 
for a cautious approach. He acknowledged the magnitude of fraudulent tax 
invoicing and recognized the government's effort to navigate this challenge 


while implementing E-invoicing. 


Expressing his perspective on the evolving tax landscape, Ravi underscored the 
government's intention to decriminalize tax procedures. He advocated for a 
gradual but meaningful increase in the threshold, suggesting a range between 5 to 


7 crores to alleviate the burden on businesses and minimize coercive actions. 


Ravi raised concerns about the disruptive impact of arbitrary tax notices on 
organizations and stakeholders. He proposed a systemic overhaul, advocating for 
pre-consultations with taxpayers to address interpretation issues before issuing 
notices. Ravi emphasized the importance of fairness and due process in tax 
administration, highlighting the need for legal opinions and structured 


procedures to ensure transparency and accountability. 


In conclusion, Ravi urged stakeholders to view the new mandate as an 
opportunity for systemic reform. He emphasized the importance of proactive 


measures to streamline taxation procedures and mitigate disruptions, advocating 


for collaborative efforts to foster a conducive tax environment without causing 


undue distress to businesses. 


